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INTRODUCTION

BUSINESSEUROPE would like to express its gratitude for this opportunity to deliver a
contribution at the Informal Interactive Hearings of the General Assembly. We believe
there is great value in bringing together actors from civil society and the private sector
in order to share experiences and ideas that will help to accelerate progress towards
reaching all the Millennium Development Goals (MDGs) in all countries and regions
before 2015.

The progress reports tell us that some progress has been made, but that we still have a
long way to go. With only five years left until the 2015 deadline, we must join forces
and engage all stakeholders on this journey.

The private sector generates jobs and income through the production of products and
services for the local and global market place. In doing this, compaﬁies around the
world — micro, small, medium sized and large enterprises — each make their own indi-
vidual contributions to fighting poverty. BUSINESSEUROPE believes, however, that
the potential for business in contributing to reaching the MDGs has not been developed
fully. We therefore appreciate this opportunity to present our recommendations and
would like to offer our continued collaboration on achieving these important goals.
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THE PRIVATE SECTOR AS EN ENGINE FOR DEVELOPMENT

The important initiative Business Call to Action has highlighted some of the very con-
crete efforts made by different companies around the world to contribute to reaching
the MDGs. The results of these actions highlight the real impact that the private sector
may have on the lives of the poor. More and more companies are becoming active in
the area of corporate social responsibility (CSR), ensuring a focus on decent work
throughout their supply chains, creating entrepreneurship opportunities and partnering
with local communities and other stakeholders to deliver various services.

These efforts hold great value, and business should continue to strive for sustainability.
However, if we are to reap the real benefits of business on development, we must
move beyond CSR. It is said that the business of business is business. However, if we
can make development the business of business, a whole new world of opportunity
opens up.

This requires a vast change of mindset both in the business community, civil society
and among donors. The business community have with some exceptions not realized
the magnitude of business opportunities in the poorest countries, often because they
mainly see and hear bad news about these countries in the media. Civil society and
donors need to see companies not just as companies but as suppliers of development
effects.

NEW TECHNOLOGIES, NEW SOLUTIONS, NEW MODELS

Traditionally, companies have supplied development effects by creating jobs and in-
come, transferring knowledge and technology, and investing in infrastructure. However,
a new area is emerging within corporate social innovation for the Base of the Pyramid.
This means that companies are focusing research and development efforts on develop-
ing new solutions for the poor that often relate directly to one or more MDGs. Let me
give you one example:

Grundfos Lifelink is the subsidiary of one of the world’s leading pump manufacturers,
and decided a couple of years ago to use its knowledge and technology to improve
access to safe water in rural areas in developing countries. The result is an innovative
technology combined with an innovative business model, which has the potential to
improve access to safe water in rural communities enormously. i

The pump is connected to a solar panel and a payment system in an integrated solu-
tion. The system is installed in a village, which now has access to safe water without
walking long distances. The villagers pay for the water they consume over mobile
banking. This payment goes towards paying back the system, and paying for a service
and maintenance solution. Once the system has paid for itself, the remaining profits are
the property of the community.






